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Commitment to Energy Efficiency Key to
California Success

Per Capita Electricity Use
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California’s Greenhouse Gas Footprint
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How We Rate:
Benchmarking PG&E’s GHG Emissions

Greenhouse Gas Emissions for Delivered Electricity

 U.S. Average* 1363
@)
O
= : :
= California’s Average* 879
e
=
PG&E** 489

200 400 600 800 1000 1200 1400 1600

* Source: U.S. Environmental Protection Agency eGRID Version 2.1
(updated April 2007 and based on 2004 data)

** PG&E’s 2005 emissions rate was independently certified and registered with the California Climate
Action Registry
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PG&E’'s Diversified Resource Portfolio

2006 Electric Energy Deliveries by Technology

Fossil, 42%

Fossil breakdown:
40% natural gas,
1% coal, 1% other

Nuclear, 24%

T T
Wind, >1% RPS
Small Hydro, 4% |  Renewable 12%

Geothermal, 2%

Bio-Energy,4%
Large Hydro, 22% Solar, <1%
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Aggressive RPS Contracting
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RPS Contracts:
2002-2007

Geothermal has been a
mayjor contributor to
PG&E’s RPS purchases.

it MW % of MW % of MWh
Geothermal 7 521-679 34-40%  51-57%
Wind 6 331 20-22%  14-17%
Bioenergy 11 103-128 7-8% 10%
Small Hydro 2 1 <1% <1%
Solar 3 560 33-37%  19-22%

29 1,516-1,699



New Transmission Investment Is

Necessary

Transmission Line
Proj ect

Renewable Resour ces

1 | Central California Clean
Energy Transmission
(previously Midway-
Gregg)

Geothermal and wind
resources to the south

2 | VacaDixon — Contra
Costa Upgrade

Solano County wind resources

3 | Cdlifornia— Oregon
Upgrade

Renewabl e resources from the
Pacific Northwest

4 | B.C. Renewable Line
(possible)

Proposed to bring British
Columbia and NW renewable
resource energy to California




RPS Procurement Process

PG&E conducts annual renewable RFOs, targeting 1 — 2%
Increases in supply each year

Projects are evaluated on:

— Market value

— Creditworthiness

— Transmission availability

— Portfolio fit

— Commercial and technical feasibility

Bi-lateral Contracts allows PG&E to negotiate unique renewable

opportunities outside the RFO process. Projects are evaluated
against the same metrics

The utility continually examines new opportunities for utility
ownership both via the RFO process and outside it.



MN: 25% by 2025
(Xcel: 30% by 2020)

| *WA: 15% by 2020

ND: 10% by 2015

VT: RE meets load
growth by 2012

MT: 15% by 2015

WI: requirement varies by
utility; 10% by 2015 goal

OR: 25% by 2025 (large utilities)
5% - 10% by 2025 (smaller utilities)

*NV: 20% by 2015 I

CO: 20% by 2020 (10Us)
*10% by 2020 (co-ops & large munis)

| CA: 20% by 2010

AZ: 15% by 2025

NC: 12.5% by 2021 (10Us)
10% by 2018 (co-ops & munis)

b

ME: 30% by 2000
10% by 2017 - new RE

| NH: 23.8%in 2025 |
MA: 4% by 2009 +

1% annual increase

, LRI: 16% by 2020 |
| CT: 23% by 2020 |

NY: 24% by 2013 |

NJ: 22.5% by 2021 |

PA: 18%t by 2020 |

MD: 9.5% in 2022 |

*DE: 20% by 2019 |

NM: 20% by 2020 (I0Us)
10% by 2020 (co-ops)
TX: 5,880 MW by 2015 |

| HI: 20% by 2020
e
=

&

Minimum solar or customer-sited RE requirement
* |ncreased credit for solar or customer-sited RE
1PA: 8% Tier 1 / 10% Tier 11 (includes non-renewables)

DC: 11% by 2022 |

*VA: 12% by 2022 |
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